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NOTICE: Under IC 4-22-7-7, this document is required to be published in the Indiana Register 
and is effective on its date of publication.  It shall remain in effect until the date it is 
superseded or deleted by the publication of a new document in the Indiana Register.  
The publication of this document will provide the general public with information 
about the Department’s official position concerning a specific issue.   

 
ISSUE(S) 

 
I.  Tax Administration – Penalty 
 

Authority: IC 6-8.1-10-2.1(d); 45 IAC 15-11-2 
 
 Taxpayer protests the penalty assessed. 
 

STATEMENT OF FACTS 
 
Taxpayer protests the proposed penalty assessment for failing to report Federal RAR 
adjustments.  Taxpayer’s additional income tax amounted to $8,781.53.  It was determined that 
final resolution with the Internal Revenue Service was on June 10, 2002 but the taxpayer failed 
to report the RAR adjustments to the Indiana Department of Revenue.        
 
Taxpayer’s CPA filed a penalty protest letter dated March 13, 2003 that merely requests a 
penalty waiver.       
 
I. Tax Administration – Penalty 
 

DISCUSSION 
 
Taxpayer merely requests a penalty and interest waiver because he was not aware that he should 
have considered amending the Indiana returns as a result of the federal adjustment.  Taxpayer 
further states that the examination by the IRS for the year involved was stretched beyond an 
excessive amount of time and incurred additional interest charges.      
 
Taxpayer did not notify the Department as required under 45 IAC 3.1-1-94 and IC 6-3-4-6 which 
state that the taxpayer file a notice, on a form prescribed by the department, within one hundred 
twenty (120) days after the modification is made. 
 
Taxpayer has not provided reasonable cause to allow the Department to waive the penalty and 
has no authority to waive interest. 

FINDING 
 
Taxpayer’s protest is denied. 
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